Versafood Services Annual Report 1970 


On behalf of your Board of Directors, | submit the audited However, we believe that the $3,500,000 long term — 8% loan 
1970 financial results and balance sheet. finalized in December was properly timed and will benefit the 
company over the years ahead. Your company was fortunate 


1970 was a year of unusual problems for the company and, : ! i : aa 
y ig eed in arranging this financing at this time, on these terms. 


when combined with the common problem of a depressed 


economy, has resulted in a downturn of profits . . . the first As a result, our financial improvement is apparent in the 
encountered by Versafood in 9 years. | $2,377,000 working capital position at year-end 1970 versus 
Our management has concentrated during the past months in $354,000 at year-end 1969. 

analyzing the situation and strengthening our organization In some areas of our business, the recession has proven the 
and methods. need for strengthening our management structure. 


| think that you, as a shareholder, will be interested in the 


: ; Major changes have been made throughout the company from 
result of our studies and our solutions. 


head office functions such as accounting through to senior 
First and foremost, the general economic conditions combined and secondary management. | believe that these changes will 

with unexpectedly long industrial strikes, produced a serious add materially to our current year’s progress and will equip us 
iset-back in the profits of our business and industry divisions. to take better advantage of the opportunities ahead. 
Re-organization of some segments of these divisions was 

| necessary in order to create more efficiency and flexibility. 

' This affected cash flows as this business is on a cash basis. 


——" 


Our overseas affiiiate companies experienced sound growth in 
1970. Earnings in Germany improved substantially while 
Jamaican profits were about the same. The UK Operation, 


On the other hand, institutional business requires cash although still hampered by a loss position, continues to show 
financing for inventories, labour and receivables. Thus, a good marginal progress. Indications for the coming year are not as 
increase in the institutional sales volume in 1970 meant a strong due to a more general slowdown throughout the world’s 
heavy strain on our purchasing and current banking arrange- economy. Nevertheless, we do predict a further profit improve- 
ments during a period of very high interest rates. A general ment from these companies in the 1971 year. 


} slowdown of receivable collections was compounded by the 


sroloned Gastalstike Domestically, the picture is somewhat improved but as yet 


shows no real strength. We look for profit improvement in 


In the past, your management has been required to accept the 1971 as a result of an aggressive sales program and from our 
possibility of such a situation during our period of rapid improved organizational structure in concert with efficient 
growth and has felt that more long term capital should be left management methods. 


for the future. In summary, we feel confident that the 1971 year will once 


again see us on the path of improved profit trends. 


Pe 


ALLAN D. BAKER 
Chairman of the Board and Chief 
Executive Officer 


It is expected that the huge demand for services 
already present in Canada will increase in the 
1970's. Not only are traditional requirements in 
this field, such as industrial and institutional food 
service management growing rapidly, but beyond 
these a whole new realm of service opportunity 


is anticipated evolving from socially induced needs. 


For your company to expand its leadership role 
in the services industry and take advantage of new 
Opportunities, it was essential that a reappraisal 

of its readiness be made. Therefore | asked our 
management group individually and collectively 

to re-examine their objectives, both immediate 
and long range, and determine their efficiency and 
the adequacy of the resources needed to fulfill 
them. 


Considerable corporate reorganization was effected 
during the last quarter of 1970. Newly defined 


aggressive and realistic objectives, together with a 
realigned management team, are expected to provide 
continued improvement in both sales and 

earnings. 


Many significant difficulties faced during 1970 
have been overcome. We view the prospects in 
1971 and the years following with optimism. 
Strong development of our existing business 
coupled with expansion into new contiguous 
fields of endeavour are expected to bring about 
excellent results in 1971. 


May | take this opportunity to thank all our 
employees for their dedicated efforts during a 
difficult year, and their optimistic dete-mination 
to take full advantage of the opportunizies for 
company growth in the year ahead. 


APIEL AIFS C 


WILLIAM E. EMERSON 
President 


ASSETS 


CURRENT: 
Cashier whence ec eee ee 
Accounts receivable (note 2) .... 


inventories valuedtat the lower of COSt On Imanke Ger sciecs een netene ey anemones 


Prepalidiexpenses® ssc n ae citer 
hOTAE CURRENT ASSENS Ea... 


INVESTMENT, IN ASSOCIATED COMPANIES (note 7)2 3-25 ae 


FIXED, at cost: 
Buildings and equipment ....... 
Less accumulated depreciation... 


WV ao ranean etuet a CMG Pyectcaniics aacener se 


OTHER: 


Investment in location acauiisitiom costs (mote 7), .- sre eel eine iene caceen ite 


Technical and systems know-how a 


LCOS BiG Gece Is el ceo Sed ci RolGId yon, Laks lesa mS ee 


lincorporationiand financinguexpensesas sie ce iso cheneicre ee eee 


Deferred costs (note 3)......... 
TROL OMMpl eR INSISETESS 5 oo.nis & 


on behalf of the Board 
ALLAN D. BAKER 
DIXON S. CHANT 


1970 
($,000) 


$ 834 
5,743 
Si 
Wess 
9,861 


2,042 


13,443 
5,478 


7,965 
M2 


8,092 


8,720 
900 
469 
432 


10,521 
$30,516 


Sas 


CONSOLIDATED STATEMENT 
AND APPLICATION OF FUNDS 


OF SOURCE 


FOR THE YEAR ENDED DECEMBER 31, 1970 


(With comparative figures for 1969) 


Workingicapitaliatthe begininingiot they Gare mmrrsrterrcne asi ena ene 


Funds were provided from: 
Operations — 

Net income for the year,...., 

Provision for depreciation 


Provision for deferred income taxes 


Amortization of deferred costs 
Minority interest (net) 


FundsiprovidedifromloperationsiicashitlOW) arias eae eno iemene nan ren nen nears 


Proceeds from long-term debt ... 


Issuance of shares of common stock (note 7) 


Funds were applied to: 


Purchase of property and equipment (net) 


Reduce long-term debt 


Investment in location acquisition cost 
Additional investment in associated companies 
Dividends on common class A shares 


Defercedicostsin... sn eae ee 


1970 
($,000) 


$ 354 


Versafood Services Limited 


(incorporated under the laws of Canada) 


CONSOLIDATED BALANCE SHEET DECEMBER 31, 1970 


(with comparative figures for 1969) 


LIABILITIES 


CURRENT: 


DD UEROMDAIKEhSHMOLEEO) iatetca sais teenacerons tarertae ene ia ace tere, © @ Gretel s.dtarand Buapanerevans 
FNCCOURCSIDAV abl eranGraCchued ChanGeSsr-jere) ats nisctis) ola e) eels aie) stews tavelfel sos) 0s 
lincomerandiothertaxesipayal ern ccm cis cin n.c wis & asic G cyateceusle’ s/o ti sie cite! 6.0) a fe 


HOMAAGCURIRENMQIETA BI GIMIES mene ccretstetsie sient aileysnc eee eheiera 
DEFERRED INCOME WUE (NatOZI) obs co cao hues ooo ude adoune ome Hoc 
BON GIIERMIDE Bile(notesroiaid) 6) ant actem ee tcversiee Gi eiaters, sje sr ey clte rae) ctras 
MINOR NGM a lINIMERES leary wersenemenoreta sn er-trseus, sredekayr cde: cdtye) eis cee stn ate eoefeme adel: 


SHAREHOLDERS’ EQUITY: 
Capital stock (notes 6 and 7) 
Authorized: 
2,000,000 common class A shares without nominal or par value 
2,000,000 common class B shares without nominal or par value 


Issued: 


819,488 common class A shares (1969 — 818,708)..............2-200- 
nFOOOOOOrcO mimomnmcclass BrshaneSmres'. a oheicustaics ovens tsetse teers Gove, eta aus. duane) sales troiene 
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CONSOLIDATED STATEMENT OF INCOME 


FOR THE YEAR ENDED DECEMBER 31, 1970 
(With comparative figures for 1969) 


MOMAMIREVENWES (Molex) mete): save rayenenateneucmoestneen can ertstaychoue) seissilereuichietier'elrol aise 


Operating, marketing and general administrative expenses. .........2-00 ee eee 


Additional expenses incurred or provisions required in 1970 


KelatingetOy PhlOmmyearseOUSIMESS ies oc cis ceo ceeha ieee ci cve tere Gieia ce on seb eeeeensNeire 
DEDTECIACION ere re ein eee io sete cite eat Sere eet er er ela tele hianekacal st oePowe Ret eiiea fe 
MIMO MtVaInteK Stace reuctectvels a aware tne a hatetn Mracsiee rate ons alvahen s/s enn Gussie, cnaleor omega sense 


MMOTAIO DEFAtINGleXDEMSES Ms era cuca tlc ieicye eh. cushine cyaunieniehemcuete tenis eens Caawe atee sy stious! hs 
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IMLeKeS teChanGeSanp man eseeteneta a seme rotiel crocins cotton nsyey obeberen a) Riaia ec sr st Shays ale) cberan’s 
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INCOME BEFORE DOMESTIC AND INTERNATIONAL INCOME TAXES.... 
Momestcand mtennacionalutaxes aeaecs ce tes covets o.sie oreo cred seve aeharee Ga eters 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1970 
(With comparative figures for 1969) 


Balaneeratathe begin minguorathe:VGale cities ie enact sic erotic cushoraseioin tee esate estas! ere 
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Balanceratatherend On ther veal mentrcrwc tals cit. cram taret ohaWas, ox Raguenane Rienenenceeus) smi 


(See accompanying notes) 


1970 
($,000) 


$66,254,000 
64,102 
ie 


pl@e 
131 


65,455, 00° 
-799 


$ 205,000 


1970 
($,000) 


$ 2,289 
205 


1969 
($,000) 


$58,615 000 
55,356 


— 


NOTES TO CONSOLIDATED FINANCIAL 
STATEMENTS — DECEMBER 31, 1970 


1. BASIS OF CONSOLIDATION AND EXCHANGE TRANSLATION 


The consolidated financial statements include the accounts of all subsidiary 
companies. The accounts of the German subsidiary have been translated 
into Canadian dollars as follows: current assets, current liabilities and long- 
term debt at exchange rates prevailing at the end of the year; fixed assets at 
exchange rates prevailing at date of acquisition; income and expenses at 
average exchange rates during the year. 


In addition the company has a 50% interest in a group of companies in 
Jamaica and in a company in the United Kingdom. The company’s invest- 
ment in such companies is carried in the accounts at cost of $2,156,000 
plus or minus its share in the undistributed earnings or losses since acquisi- 
tion. The company’s share of the undistributed earnings less losses for the 
year 1970 (before income taxes and interest charges totalling $61,000) of 
$150,000 is included in ‘Total Revenues’’. 

The excess of cost of purchase over net assets of purchased businesses at 
the time ownership was acquired has been charged principally to ‘’Invest- 
ment in Location Acquisition Costs” and is not being amortized because, 
in the opinion of the company, there has been no diminution in the value 
of such locations. 


2. ACCOUNTS RECEIVABLE 

Accounts receivable include amounts due from associated companies to- 
talling $298,000 and an amount due from a former vice-president of 
$12,000. 

3. DEFERRED COSTS 


In 1967 the company initiated the policy of deferring in its accounts the 
initial operating losses, including engineering and design, of new facilities 


' on the basis that they represent start-up costs incurred in establishing the 


facilities. While the terms of contracts are in excess of ten years (excluding 
options for renewal), such costs are presently being amortized in equal 
amounts over the initial five-year period of the respective contracts. 


4. DEFERRED INCOME TAXES 

At December 31,1970 the accumulated amount of income taxes deferred 
in the years up to December 31, 1967 and not recorded in the accounts 
totals approximately $333,000. 


5. LONG-TERM DEBT 
Domestic term bank loans due in annual instalments matur- 
ing 1972-1973 — interest rate of 144% over prime rate ......... $2,200,000 


International bank loans for German operations 74% due in 
annual instalments maturing in 1972-1973 ..........cccceccecuseeeees 


The company’s assets, both present and future, have been 
charged and all the issued and outstanding shares of 
Versafood (Jamaica) Limited, Versair In-Flite Services 
Limited and Versafood Services GmbH owned by the 
company have been pledged as security for the domestic 
term and international bank loans. Obligations of the 
company under debentures issued by it to secure the 
charge and pledge have been guaranteed by the company’s 
Canadian subsidiaries. 


Other operating bank loans at rates of 4, 4%, 8, 10%% due in 
annual instalments over the next ten Vals ..........ccecece ec eeeee ees 


The operating bank loans are secured by a charge on real 
estate located in Germany 


8% unsecured convertible note due in five annual instalments 
commencing December 29, 1976 (see note 6)............:000ceecee 


Otherllong-term’ debts cess ttees ce cones tee eee eee aero 


663,000 


773,000 


3,500,000 
94,000 


$7,230,000 


6. 8% UNSECURED CONVERTIBLE NOTE 

The terms of the Note are such that there are no mandatory principal re- 
payments during the first five years; thereafter, five equal annual payments 
of the principal amount outstanding are payable December 29 in each year, 
the last payment of principal to be due December 29, 1980. The company 
will be entitled to redeem the Note in whole, but not in part, without 
penalty after thirty months from December 29, 1970 except as part of any 
refunding operation involving an effective interest cost of less than 8% per 
annum. The unpaid principal sum of the Note is convertible, at the option 
of the note holder, into fully paid Common Class A shares of the company 
as follows: 


During the first four years from December 29, 1970 at $7.00 per share 
During the next three years at $8.00 per share 
During the last three years at $10.00 per share 


While the Note is outstanding, the company has agreed that, without the 
prior consent of the note holder, it will not make investments or undertake 
rentals, leases, equipment purchase obligations or other financial commit- 
ments in excess of certain limits. In addition, the company has agreed to 
certain limitations on the creation of indebtedness generally, on the dispo- 
sition of its properties and assets and on the creation of security interests 
therein and has agreed to maintain its working capital within certain limits. 


7. CAPITAL STOCK 

a) During the year 780 Common Class A shares valued at $14,000 were 
issued in final consideration for the 70% interest purchased in Apetito- 
Fertigmenu in West Germany. 


b) 60,000 Common Class A shares have been reserved since 1961 for em- 
ployee options. Options totalling 4,525 have been granted to three 
directors and five officers and options totalling 3,420 have been granted 
to nine employees all at the market value of the shares at the time the 
option was granted. 


8. COMMITMENTS 
a) The companies have undertaken lease obligations extending up to 1984 
involving minimum annual rentals of $905,000. 


b) The company pension plan introduced in 1970 includes an unfunded 
past service pension obligation amounting to approximately $110,000. 
This will be charged to operations as funded over a nineteen year 
period. 


c) A deferred compensation plan introduced in 1970 provides for the pay- 
ment of amounts aggregating $30,000 per annum to two officers (who 
are also directors) and an employee over a minimum period of ten years 
to commence from date of retirement. No provision has been made in 
the accompanying financial statements for the cost of benefits under 
this plan. 


9. REMUNERATION OF DIRECTORS AND OFFICERS 
There are fourteen directors of the company and their aggregate remunera- 
tion as directors amounted to $7,600. 


The company’s eight corporate officers received. remuneration as officers 
of $146,607. The company’s four division vice-presidents, and six other 
officers whose employment with the company terminated during 1970, 
received $168,281. There are four officers of the company who are also 
directors. 


Only one of the companies whose financial statements are consolidated 
with those of the company paid remuneration to directors or officers who 
are also directors or officers of the company. Versafood Services GmbH 
paid its Managing Director, who is also a director of the company, a re- 
muneration of $55,400. There follows in tabular form a list of all of the 
significant companies whose financial statements are consolidated with 
those of the company together with an indication of the number, if any, of 
directors or officers of the company who are also directors or officers of 
each such company. 


No. of No. of No. who are 
Directors Officers both Directors 


Name of Company and Officers 


Baker Vendomatic Limited $i 
Jiffy Foods Limited 5 
La Société VS Limitée 4 
Planned Food Facilities 

(International) Limited 2 
Versafood Services GmbH 2 
Versafood Central Limited 4 
Versafood Services (Alberta) Ltd. 1 


—- ANA BROW 
-—-NNN N O11 


10. EARNINGS PER SHARE 

Earnings per Common Class A share were 25.0¢ in 1970 (62,0¢ in 1969) 
and earnings per Common Class B share were nil in 1970 (32.0¢ in 1969). 
Earnings per share have been calculated on the basis that Common Class A 
shares have a dividend priority of 30¢ per share, irrespective of the extent 
to which dividends may actually have been declared in the year. The right 


of the Common Class A shares to a dividend priority of 30¢ per share is not 
cumulative. 
Fully diluted earnings per share have not been shown as the effect on 1970 


earnings per share of the contingent issuance of shares referred to in notes 
6 and 7(b) is not material. 


AUDITORS’ REPORT 


To the Shareholders of Versafood Services Limited 


We have examined the consolidated balance sheet of Versafood Services 
Limited as at December 31, 1970 and the consolidated statements of in- 
come, retained earnings and source and application of funds for the year 
then ended. Our examination of the financial statements of Versafood Ser- 
vices Limited and those subsidiaries of which we are the auditors included 
a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the 


circumstances. We have relied on the report of the auditors who have 
examined the financial statements of the German subsidiary. 

In our opinion these financial statements present fairly the financial posi- 
tion of the companies as at December 31, 1970 and the results of their 
operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


CLARKSON, GORDON & CO. 
Chartered Accountants 


Toronto, Canada 
April 27, 1971 


NET INCOME FOR THE YEAR 
(dollars) 


756,000 


508,000 


294,000 


205,000 


1967 1968 1969 


COMPARATIVE STATEMENTS OF INCOME 


($,000) 1966 _ 

TOTAL REVENUES $27,677 
Operating, marketing and 

administrative expenses 26,666 
Additional expenses incurred or provisions 

required in 1970 relating to prior years’ business 
Depreciation 417 
Minority interest = 
OPERATING INCOME 594 
Interest charges 21 
Non-recurring international expense 
INCOME BEFORE DOMESTIC AND 

INTERNATIONAL TAXES 573 
Domestic and international taxes payable 90 
Deferred income taxes 189 
NET INCOME FOR THE YEAR S 22294 


NOTE: Deferred income taxes for the years 1966 and 1967 have not been recorded in the company’s accounts but 


are shown for comparative purposes only. 


OPERATING INCOME 


(dollars) 

before interest, 
income taxes and 
non-recurring expense 


1,078,000 


594,000 


1967 


1967 1968 
$33,274 $47,257 
31.713 44,753 
483 748 
1,078 1,756 
11 131 
1,067 1,625 
415 699 
144 170 
$ 508 $ 756 


2,166,000 


1,756,000 


1968 


1969 
$58,615 


95,356 


1,004 
89 


2,166 


359 
17 


1969 


799,000 


271 


109 
(43) 


$ 205 


Wei iflen ashtl. 


Sow le you de tt?” 


From airport employees in Kingston, Jamaica, to 
hospitals in the far north of Canada... from 
Glenrose Hospital in Edmonton to Memorial Uni- 
versity in St. John’s Newfoundland, or across the 
Atlantic at tea break in the Enoch Wedgewood 
(Tunstall) plant at Stoke-on-Trent, to the postal 
employees in Stuttgart, Germany. 


How does VERSAFOOD satisfy this variety of 
consumer and institutional service needs? 


The answer is a very simple one. .. the vast reach 
of our resources! While our company is essentially 
an investor in a group of companies, it has at its 
command techniques and management experience 
of value to the group as a whole. Much of this 
Capacity is centered at our head office in Toronto 
but, additionally, our associate companies also 
have specialized knowledge peculiar to their own 
geographic location. 


This is even evident within the immense boundaries 
of our own country. Our Atlantic operations have 
many fine dishes completely indigenous to their 
area. Likewise our associates at La Société VS 
Limitée offer their own menus suited to their 
Quebec clients and so on across our great nation. 


We offer our headquarters facilities as training 
ground for our affiliates to train their local people 
in Our proven systems and management proce- 
dures. Beyond this, we have specialists in many 
fields of management services who are available to 
assist and support in any way with their local 
problems. 


It's not complicated or mysterious but it does 
work when there are partners and management 
such as Versafood has throughout Canada, Ger- 
many, Jamaica and the United Kingdom. 


DIRECTORS 


“ALLAN D. BAKER R. GUY GODBOUT 


*DIXON S. CHANT DOUGLAS KEEFE 


GUY CHARBONNEAU EDWIN C. McDONALD 


"LEER, DRISCOEL I. THE HONOURABLE VICTOR deB. OLAND 


KARL DUSTERBERG JAMES A. ROST 


*WILLIAM E. EMERSON J. DAVID TAYLOR, Q.C. 


*WILLIAM S. FISHMAN BRIGADIER FREDERIC C. WALLACE 


*Member of the Executive Committee 


OFFICERS 


Chairman of the Board and Chief Executive Officer 
ALLAN D. BAKER 


Chairman of the Executive Committee 
DIXON S. CHANT 


President 
WILLIAM E. EMERSON 


Vice-President, Finance 
JAMES W. McDOWELL 


Secretary 
WILLIAM D. STIRLING 


LA SOCIETE VS LIMITEE TRANSFER AGENT AUDITORS 

871 Montée de Liesse, CROWN TRUST COMPANY CLARKSON, GORDON & CO., 
Ville St. Laurent, Toronto, Canada. Toronto, Canada. 

Montreal 9, Canada. 


HEAD OFFICE 
95 Brockhouse Road, 
Toronto 520, Canada. 
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To the shareholders of 


On the attached financial statements is a 
parison with last year for both the second quarter 
and the year-to-date (6 months). 

The performance against similar periods last year 
shows a substantial improvement in the second 
quarter. While the first quarter net profit was 48% 
of the first quarter of 1969, the second quarter 
rose to 73% of the net profit of the second 
quarter of 1969. 

Profit before taxes and interest charges for the 
second quarter approximately equalled that of the 
1969 period. 

We believe that the improvement trend shown 
in the second quarter will continue throughout 
the year, assuming business conditions do not 
deteriorate to a greater extent than exists currently. 

Our sales volume continued to grow and exceeded 
$33,000,000 for the 6 month period. 

In order to insure our future growth and profits, 
further major capital investments have been 
necessary domestically as well as in Jamaica and 
Germany. The reflection of these investments is 
evident in the much higher interest charges. 

Some major new accounts are in the stages 
of final negotiations. Of particular importance 
is the contract awarded to La Société VS Limiteée, 
a member of the Versafood Group of Companies, 
headquartered in Montreal. This contract, with 
Hydro Quebec provides for the feeding and lodging 
over a number of years of several thousands of 
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in the construction of a hydro 
electric power site on the Manicouagan River in 
northern Quebec. 

A substantial beginning has been made on the 
first part of our program to produce many of 
our basic menu items centrally. In addition to the 
benefits of improved efficiency, centralized food 
production will create improved quality and 
quantity control. This unit will operate as a separate 
profit centre and will eventually fill the major food 
production requirements for the various service 
divisions of the Company. 

We are pleased to report good profit increases 
from our overseas affiliates. The outlook for Apetito 
of Germany continues to be buoyant. In England, 
Versa-Serve (formerly Primavend) has continued to 
improve both in volume and profit. 

Versair In-Flite Services in Jamaica is running 
about equal with the 1969 results. 

Although the direction of the economy over the 
next 6 months is difficult to foresee, we do feel that 
there is every reason to anticipate slow but con- 
tinuing profit improvement. 


Baste 


Allan D. Baker 
President and 
Chairman of the Board 


LA SOCIETE VS LIMITEE 
MONTREAL, CANADA 


Unaudited Financial Results 


2ND QUARTER ENDED — 6 MONTHS ENDED 


June 30 : June 30 ult 
FOTAE REVENUES $15,939,000 $33,131,000 
Domestic Income 264,000 521,000 
International Income 196,300 408,000 
International Income (note 7) —_ — 
OPERATING INCOME 460,300 929,000 
Interest Charges (note 2) 119,200 255,000 
Domestic and International Taxes 173,400 349,000 
$ 325,000 


NET PROFIT $ 167,700 


SOURCE AND APPLICATION OF FUNDS 


Working Capital at January 1st consolidated $ 354,000 
Opening Working Capital of German Company acquired 
as at January 1st, 1969 — 


354,000 
Funds were provided from: 
Net Income 325,000 
Provision for depreciation 667,000 
Minority Interest 10,000 
Funds provided from operations (cash flow) 1,002,000 
Net proceeds from long-term debt 190,000 
Issuance of shares of common stock = 
1,192,000 
Funds were applied to: 
Current portion of long-term debt 400,000 
Purchase of property and equipment 622,000 
Dividend paid 123,000 
Investment in Versair In-Flite Services, Jamaica — 
Investment in Apetito, Germany — 
Deferred start-up costs 17,000 
Other 62,000 
1,224, 000 
Working Capital at June 30th, and July 2nd respectively $ 322,000 


ee 
« 


Note 1: International Income for 1969 includes the income of $20,450 from Versair of Jamaica for the month of December, 
1968 thus making a 7-month period income (from date of purchase) versus a 6-month period income in 1970. 


Note 2: Total interest charges including those applicable to Versafood Services income from overseas operations. 


FROM: Versafood Services Limited 
Public Relations Department 
95 Brockhouse Road 
Toronto 520, Ontario. 
CONTACT: Mrs. Anne Rose - Phone (416) 255-7381 


For Release: August 18 after 3.30 P.M. 


TORONTO, August 18 - Versafood Services Limited reports sales of 
$33,131,000 in the first half of 1970 compared with $29,000,000 in 
the similar period of 1969. Net profit for the first six months of 
this year is $325,000, compared with $565,000 during the same period 
last year. 

In his message to shareholders, Versafood president, Allan D. 
Baker, pointed out that, while the first quarter net profit was 48% 
of the first quarter of 1969, the second quarter rose to 73% of the 
net profit of the second quarter of 1969. Mr. Baker predicted that 
the improvement trend shown in the second quarter will continue 
throughout the year. 

Profit before taxes and interest charges for the second quarter 
approximately equalled that of the 1969 period. Increased interest 
charges are the result of capital investments made in Canada, 
Jamaica and Germany in order to insure the company's future growth 
and profits. 

Overseas affiliate companies have shown good profit increases. 
The outlook for Apetito of Germany, which is 70% owned by Versafood, 


continues to be buoyant. In England, Versa-Serve Limited has shown 
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an improvement both in volume and profit. Versair In-Flite Services 
Limited, in Jamaica, is running about equal with the 1969 results. 

In Canada, major new accounts are in the stages of final 
negotiations. La Societe VS Limitée, headquartered in Montreal, 
has been recently awarded a contract with Hydro Quebec which provides 
for the feeding and lodging, over a number of years, of several 
thousands of workers involved in the construction of a hydro electric 
power site on the Manicouagan River in northern Quebec. 

A substantial beginning has been made on the first part of a 
Versafood program to produce basic menu items centrally. In addition 
to the benefits of improved efficiency, centralized food production 
will create improved quality and quantity control. The central food 
production unit will operate as a separate profit centre and will 
eventually fill major requirements for the various service divisions 


of the company. 
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